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SUBJECT: GROUP B MEETING ON UNIDO CONSTITUTION 

REF: A. VIENNA 0584; B. VIENNA 0640 

1 . GROUP B MET MORNING JAN 29 FOR INITIAL EXCHANGE OF 
REACTIONS TO G-77 DRAFT OF UNIDO CONSTITUTION (IT WAS 
AGREED TO DEFER FURTHER CONSIDERATION OF GROUP B PAPER 
UNTIL ANALYSIS OF G-77 PAPER, INCLUDING REACTIONS FROM 
CAPITALS, HAD BEEN COMPLETED). IT WAS UNDERSTOOD THAT 
COMMENTS EXPRESSED REPRESENTED TENTATIVE, PRELIMINARY 
OPINIONS OF GROUP B VIENNA MISSIONS. RELATIVELY FEW 
GROUP B REPS TOOK PART IN DISCUSSION WITH FRG ABSENT AND 
UK SILENT THROUGHOUT. 

2. US LED OFF DISCUSSION, GIVING VIEWS ALONG LINES THOSE 
SET OUT IN PARA 3 REF A, BUT ALSO TAKING OCCASION TO 
INDICATE THAT IN CERTAIN RESPECTS GROUP B STUDY PAPER ALSO 
FAILED MEET US VIEWS. JAPAN, NOTING THAT JAPANESE EXPECTED 
BE FIRMLY BOUND BY INSTRUCTIONS TO INSIST ON 

WEIGHTED VOTING, REPORTED THAT. IN CONTACTS WITH 
SEVERAL G-77 DELS AT END OF COW-I, THESE DELS FIRMLY 
REJECTED WEIGHTED VOTING AS TOTALLY UNACCEPTABLE 
AND NON-NEGOTIABLE. IF GROUP B INSISTED ON WEIGHTED 
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VOTING, ACCORDING THOSE DELS, G-77 WOULD PREFER SEE 
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UNIDO CONTINUE AS IS RATHER THAN ACCEPT SA CONSTITUTION 
INCORPORATING WEIGHTED VOTING FORMULA. (WE HOPE FURTHER 
TO PROBE THIS REPORTED ATTITUDE OVER THE NEXT COUPLE OF 
WEEKS.) FRANCE BELIEVED THAT ISSUE COULD BE LEFT FOR 
RESOLUTION AT LATE STATE OF NEGOTIATIONS. BUT THOUGHT 
THAT GROUP B SHOULD BEGIN CONSIDER FORMS OF PROTECTING 
INTERESTS OF MAJOR CONSTITUTION OTHER THAN WEIGHTED VOTING, 

E.G.. A BUDGET COMMITTEE, WHOSE COMPOSITION WOULD ASSURE 
THAT P/B COULD NOT GO FORWARD WITHOUT GROUP B 
CONCURRENCE AND WHOSE RECOMMENDATIONS WOULD BE BINDING 
ON THE IDB. ONE SUGGESTION WAS THAT A THREE-FOURTHS 
AFFIRMATIVE VOTE ON THE IDB SHOULD BE REQUIRED IN ORDER 
TO BRING A PROPOSED PROGRAM/BUDGET BEFORE THE 
CONFERENCE WHERE A TWO-THIRDS VOTE COULD BE REQUIRED 
FOR ITS FINAL ADOPTION. SUCH FORMULA WOULD REQUIRE 
SUFFICIENT MAJOR CONTRIBUTOR REPRESENTATION ON THE BOARD 
TO GIVE THE GROUP A BLOCKING VOTE. IT WAS NOTED THAT 
SUCH PROCEDURE MIGHT ALSO BE A WAY OF MEETING 
THE G-77 ARGUMENT THAT THE WEIGHTED VOTING FORMULA 
CONTAINED IN THE GROUP B STUDY PAPER VIOLATES 
THE PRINCIPLE OF THE SOVEREIGN EQUALITY OF STATES. 

DUTCH SUGGESTED CONSIDERATION MIGHT BE GIVEN TO A 
VOTING PROCEDURE WHICH WOULD REQUIRE 
THE AFFIRMATIVE VOTE OF AT LEAST A MAJORITY OF THE 
COUNTRIES OF EACH GEOGRAPHIC GROUP. JAPAN NOTED 
THAT G-77 AWARE OF FINANCIAL CONCERNS OF MAJOR CONTRIBUTORS 
AND ACCEPT THEM TO SOME EXTENT. DIVISION OF BUDGET 
INTO ADMIN/RESEARCH AND OPERATIONAL ACTIVITIES, AS IN 
ART. 10 BIS OF GROUP B DRAFT, OFFERED ONE PROTECTIVE 
MECHANISM TO DC S; COMPOSITION OF IDB OR OTHER BUDGETARY 
ORGAN MIGHT ALSO OFFER SAFEGUARD TO DC S. NEW ZELAND 
REITERATED OPPOSITION TO WEIGHTED VOTING EXPRESSED IN GENERAL 
DEBATE AT COW-I, SUGGESTED POSSIBILITY OF INSERTING IN CONST- 
ITUTION REQUIREMENT THAT ALL FINANCIAL DECISIONS BE TAKEN BY 
CONSENSUS. SWITZERLAND HELD THAT WEIGHTED VOTING WAS NOT SO 
IMPORTANT AS REDUCTION IN PROPORTION OF ADMINISTRATIVE EXPENSES. 
SWITZERLAND COULD ACCEPT PERIODIC TRANSFER OF AN AGREED 
AMOUNT OF ASSESSED CONTRIBUTIONS FROM THE REGULAR BUDGET TO 
THE INDUSTRIAL DEVELOPMENT FUND TO BE USED FOR OPERATIONAL 
ACTIVITIES. 
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3. GROUP ADDRESSED ITSELF ALSO TO QUESTION OF SIZE OF 
IDB, WITH NETHERLANDS EXPRESSING EEC PREFERENCE THAT IDB 
BE HELD TO PRESENT MEMBERSHIP OF 45, WITH GROUPS B AND 
D ACCEPTING SLIGHT REDUCTIONS IN FAVOR OF INCREASED 
LDC MEMBERSHIP IF NECESSARY TO HOLD IDB TO PRESENT 
SIZE. FRANCE NOTED THAT SMALLER IDB IN THOSE TERMS 
MIGHT NOT SATISFY GROUP B INTERESTS, SUGGESTED THAT 
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INCREASE OF IDB TO 60 MEMBERS, WITH SAME PROPORTIONS 
AS PRESENT IDB, MIGHT BE PREFERABLE ARRANGEMENT. 

WAS GENERALLY RECOGNIZED THAT SIZE 

OF IDB, REPRESENTATION OF GEOGRAPHIC GROUPS, FREQUENCY 
OF BOARD MEETINGS, INTERVALS BETWEEN GENERAL CONFERENCE 
SESSIONS, FINANCIAL POWERS OF IDB, LENGTH OF APPOINTMENT 
OF DIRECTOR-GENERAL WERE ALL CLOSELY CONNECTED. 

4. COMMENT: DISCUSSION INDICATES THAT, WHILE GROUP B 
GENERALLY PREPARED TO STAND BY WEIGHT VOTING FORMULA 
AT LEAST IN EARLY STAGES OF AND PERHAPS THROUGH 
COW-II, THERE WILL BE ACTIVE SEARCH BY VARIOUS 
GROUP B DELS FOR ALTERNATIVES TO BE FLOATED IF G-77 
CONTINUE TO REJECT IT. THIS PROSPECT SUGGESTS THAT WE 
OVERSELVES SHOULD EXPLORE WHETHER THERE ARE OTHER VOTING 
ARRANGEMENTS THAT WOULD EFFECTIVELY AND SATISFACTORILY 
MEET OUR OWN REQUIREMENTS. JAPANESE REPORT POINTS 
TO A POSSIBLE OUTCOME OF G-77/GROUP B DEADLOCK ON 
THIS ISSUE THAT WOULD REMOVE OPTION WE HAVE ASSUMED 
WOULD BE AVAILABLE TO US OF REFUSING TO PICK UP 
MEMBERSHIP IN A NEW UNIDO IF ITS STATUTES WERE UNACCEPTABLE 
TO US AND PERHAPS FACE US WITH THE PROSPECT OF 
UNIDO REMAINING IN THE UN UNDER RES 2152 BUT 
WITH INCREASED AUTONOMY GLEANED FROM "TRANSITIONAL" 
ARRANGEMENTS WITH UNNY. STIBRAVY 


CONFIDENTIAL 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: COMMITTEE MEETINGS, CONSTITUTIONAL AMENDMENTS, DEVELOPMENT PROGRAMS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 30 JAN 1976 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: saccheem 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976VIENNA00720 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Film Number: D760036-0106 
From: VIENNA 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1976/newtext/t1 97601 2/aaaaaboc. tel 

Line Count: 140 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION 10 

Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: 76 VIENNA 584, 76 VIENNA 640 
Review Action: RELEASED, APPROVED 
Review Authority: saccheem 
Review Comment: n/a 
Review Content Flags: 

Review Date: 26 MAR 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <26 MAR 2004 by CollinP0>; APPROVED <28 JUL 2004 by saccheem> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: GROUP B MEETING ON UNIDO CONSTITUTION 
TAGS: PFOR, PORG, OCON, UNIDO, GROUP OF 77 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



